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CITY ATTORNEY UNCOVERS WASTE IN 

KROLL SUPPORT DOCUMENTS 

 
SAN DIEGO, CA – A review by the San Diego City Attorney’s Office of  back-up material to the  
$20.3 million report submitted by the Audit Committee (Kroll, Inc.) shows that evidentiary matter was 
significantly padded by multiple duplicate documents. This is further evidence of the waste, fraud and abuse 
leading to the rip-off of San Diego taxpayers. 
 
The Audit Committee turned in a 266-page report accompanied by 27 boxes of evidence to the City of San 
Diego on 8 August 2005. The report was touted by the Audit Committee as a thorough and expansive review of 
alleged illegal acts by City officials.  
 
The 27 boxes of evidence include a total of 9,381 pages of duplicated documented material that the citizens of 
San Diego, media, federal investigators, and auditors have had access to for over a year. 
 
“The question remains, ‘What new information did we actually get for $20.3 million of taxpayer funds,’” 
Aguirre said. 
 
The Audit Committee report, completed by Kroll Inc. and Willkie Farr and Gallagher  LLP, cleared elected City 
officials of any culpability despite their approval of financial disclosure forms that included false information 
and their approval of a pension under funding plan that allowed the City’s pension system to suffer a   
$1.4 billion deficit. 
 
Exacerbating the problem is that the Audit Committee has continually violated the internal billing policies of 
the City of San Diego by failing to turn in detailed bills. 
 
“We have a $20.3 million report that relies heavily on the same documentation that the City has had for over a 
year,” Aguirre said. “Without the detailed bills showing what work was actually performed, it looks as if the 
City paid Arthur Levitt $20.3 million to read ten reports and copy them.” 
 
The Audit Committee also deliberately failed to produce 68 witness statements that are cited more than 130 
times throughout the report. The City Attorney has sent a letter to Levitt demanding that the witness statements 
be produced.  He also asked for an explanation from the Audit Committee regarding the use of duplicated 
documents.       ### 
 


